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UNITED STATES BANKRUPTCY COURT
DISTRICT OF Delaware

In Re, Trex Wind-down, Inc,

Mebtor(s)

Monthly Operating Report

SO0 COT oA OoO

Coase Mo, 23-11878

Lead Case Mo, 23-11%78

B Jointly Administered

Chapter 11

Reperting Period Ended: 02/29/2024

Months Pending: 3

Reparting hzthed: Acorual Basis
Debtors Full-Time Emplovees (ourrent)

Debtors Full-Time Emplovess (as of date of order for relief):

Supporting Documentation (check all that are altached

Petitiom Date: 1 1172023

Industry Classification:[ 3 | 2 [ 5] 4

Cash Basis

0

{For joantly admamsztered debtors, any required schedules must be provided on a non-consolidated basis for each debtor)

Statement of cash receipts and disbursements

Statement of operations {profit or boss statement)
Agcounts receivable aging

Postpetition liabilities aging

Statement ol capital assels

Schedule of payments to professionals

Schedule of payments o insiders

ORROORORAR

2 Seolt I, Jones
Signatwe of Responsible Paty

032002024
Drate

Balance sheel containing the summary and detuil of the azse1s, liabilities and equity (el worth) or deliei

All hank statements and bank reconciliations for the reporting penind
Description of the assets sald or transferred and the terms of the sale or transfer

Scott D, Jomes

Printed Name of Responaible Pamy

Morris, Michols, Arshe & Tunmell LLP
1201 Market Street. 1oth Floor

Wilmington, DE_ 19301

Adilreas

STATEMENT: This Periedie Heporl is assoctated with an open bambrupley cass; therelore, Paperwork Keduction Act exemphon 3 CF K

§ 1320.40a)02) spplies,

UST Form 11-580F (12/0072021)
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Debrors Mame Trex Wind-down, [nc. Cose Mo, 2311878

Part 1: Cash Recelpts and Disbursemenis Current Month Cumulative

&, Cash balance bepinning of month £2.327 426

b Tolal recsapls (e of translers beltwesn sccounls) 20 ST A0 G4
e Total distirsaments (net of transars between aceounts) 262 £3,933,500
o Cash balamee and of month (a4h-c) $2,327,164

¢ Disbursaments mede by tiird party for the benefit of the estate | 0 20
f.  Total dishursements for quarterly fee calculation (cte) 5262 £3,935,900

fart 3 Assel and Linkility Staius Current Month

(™Mt generally appl e 1o Individual Debfors. See Insbuchions. )

a. Acoounts receivable (total net of allowance) 80
b, Accounts receivable over 90 days oustanding (et of allowance) &0
¢ lwventery  (Book{  Market ( Other & (attach explanation) 80
d  Total cument asaels B6,048, 486G
@, Tolal assets B6,048, 486
£ Postpetnon payables (excluding texes) FT60
& Postpetition gavables past due (excleding taxes) S0
h ]"l'leCI|'ll.‘I'i:|-.'lr| EF AL |:l:|.}'.1|:ﬂl: L2044
i Postpetinon faxes s dos &0
1 Total pestpetition debd (b 70,738
k. Prepetifion secured delt 0
I Propetition priority debi S180,326
m.  Prepetinon wseoured deba £3,335, 508
n.  Total babalities (debt) {+ktltm) 53,815,572
o, Ending equity’net worth (e-np B2,23z2014

Part 3 Assets Sold or Transferred Current Monih Cumulntive

a.  Total cash sales price for assets soldtranzferred outside the ordinary

aolirse of busines 50 k21
. Tolal pements fo thard partics incicdent to masis |1|;'i|1g sl i lered

ot sldbe the o NAY Cours ol business S0 B2
g Met cash proceeds from assets sold'transfered ouiside the ordinary

course of business (a-b) S0

ement (Statement of O pe ; Current Maonth Cumulative
vl Lae

A Gross moomey sales nel of returns and allowances) B0
b Cost of goods sold (ncdusve of depreciation, ifapplicable) 1)
e Gross profit (a-hj 50
i Selling expenscs €0
¢.  General and adminisirative expenses 8-2G2
£, Olleer expenses S0
g Depreciation andf'or amortization (nod incleded in 4b) &0
I Inlegest B0
I.  Taxes {local, state, and federaly €0
] Reorgpamzabon items 5122767
k. Profit {loss) f-423,02% S12, 088358

UST Form 11-MOE (120012021 2
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Debrors Mame Trex Wind-down, [nc.

Fart 5 Profeszional Fees and Expenses

Filed 03/20/24 Page 3 of 12

Case Moo 2311878

Approved
Cumrent Month

Approved
Cumulative

Pad Cumront
Alonth

Fandl
Cumalative

a Diebion s profieasione] foes & expmees (esdnmiey) Apgregate Total

192,500

£192,500

$152,500

£192. 509

Ttentized Breakdowar By Firm

Hole

*

Special Counsel

Firm Nasne
1 Lowenstein Sandler LLFP

E192 500

192 500

5192 500

£192, 500

B
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Debtor's MName Trex Wind-down, [nc. Case No. 23-1 1878
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Drebiors Mame Trex Wind=down, [nc.

Case Mo, 23-11878

xetii
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Crocrent Sonibh

Approved
Curnulative

Faid Current
hdonth

Paid
Cumnulative

b Daebilors prafesdanal fees & expemses (nonbankrupteyh  Aggranaie Tanal

Treiized Brsaddown by Fivi
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Drebiors Mame Trex Wind=down, [ne. Case Mo, 23-11878
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Drebiors Mame Trex Wind=down, [ne Case Mo, 23-11878
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Debtors Mame Trex Wind-down, Inc

Filed 03/20i24  Page 8 of 12

Case Mo, 23-11878

e

iy

o

All professional fees and expenses (debtor & commitbess)

F192,509

5192509 E192,509 F192,5009

Part 6 Postpetition Taxes

i,

b

o

d

&
f.
E

Postpetiion income taxes acerved (local, state, and federal b
Postpetition income taxes paid (local, state, and fiederal )
Postpetition emplover payroll lces acered

Postpetition employver payroll taxes paid

Postpettion property laxes paid

Postpetition other taxes acerued (Jocal, state, and federal }

Postpehtion cdher taxes paid {local, state, and Federal )

Fart 7: Questionnaire - I'Illrinlr-: this |'1_']r||rti|1:__'; Jwriml:

a,

b

G
d
.

f.

h

i
k
L

Current Month Cutmulative

0 S
0 50
0 s
0 57,978
0 50
50 52,044
50 50

Were any pavments made on prepetifion debt? {if ves, see Instructions) Yes

Were any pavments made cutside the erdinary course of business
without court approval? (6 ves, see Instoughions )

Were any pavments made to or on behalf of insiders?

Are you curment on postpeliion Ly retum Blings?

Arme you current on postpetition estimated tax payments?

Were all trust fund taxes remitied on a current basis?

Was there any postpefition borrowing, other than trade eredit?
[if wes, see Instructions)

Woere all pavments made to o on behalfof professionals approved by
the court?

3o you have Worker's compensahon insurance?
[f yes, are your premiums current?
Casnalty propenty insurance?
[ yee, are your preémiums current?
Creneral hability insurase?
[f yes, are your premiums current?
Hasz a plan of reorganization been filed with the cowrt?
Has a disclosure stadement been fled with the conri?

Arne you current with quarterly U5, Trustee fees as

gel forth under 28 TLS.C§ 19307

UET Formn 1 L-MOR (120120217 8

Yes (&
Yes (@
Vg (@
Yes (&
Yes (®
Yes (@
Yes (#
Yes (@

Ve (o

Mo (o

Mo NA (W

Mo (T WA T Of no, see Instrucbons)

Mo MA (T (f o, see Instractions)

Mo (O RA (T (if no, 2ee Instructions)
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Debtors Mame Trex Wind-down, Inc. Case No. 23-11878

Part &: Individual Chapter 11 Debtors (Only)

a. Gross ncome (receipts) from salary and wages 0
b Gress income (receiprz) fram el Femployment 0
oo Uress incorme from all other sowses S0
d. Total income in the reporting period {a+b+e) 0
2. Payroll deductions 0
. Belf-employment related cxpenses B0
2. Living expenses 0
h.  All other expenses B0
1. Total expenses in the reporting period {e+fg+h) =
1. Difference between total incoms end fotal expenses (d-1) B0
k. List the total amount of all postpetition debts that are past due 0
1. Arevyoureguired to pay any Domestic Support Obligations as defined by 11 Tes {0 No (W
LB & 101014407
m, I ves, have vou made ] Domestic Support Cbligation pasments? Tes {7 Mo WA (F

Privacy Act Statemenl
28 ULS.CL & 589b authonzes the collection of this information, and provision of this information is mandatory under 11 LSO,
5 TOd, 1108, and 1107, The United States Trustes will use this information to caloulate statutory Tee assessments under 28
UE.C 4 19300a)(6 ) The United States Trustee will also use this information to evaluate a chapter 11 debtor's progress
throuph the bankruptey svstem, ineluding the likelihood ef & plan of recrganization being confirmed and whether the case is
being prosecuted in good faith. This information may be disclosed to & bankruptey trustee or exeminer when the mformation
is needed o perform the trustes’s or examiner's duties or to the appropriate federal, state, local, regulatory, trbal, or foreign
law enfarcement agency when the information indieates a violation or potential viclation of law. Other dizclosures may he
made [or routine purposes. For a discussion of the types of routine disclosures thal may be made, you may consull the
Executive Office for United States Trustes's systems of recards notice, UST-001, "Bankruptey Case Files and Associated
Fecords” See 71 Fed. Rep. 59818 et seq. (Oct. 11, 20061 A copy of the notice may be obtained at the following link: httpe!!
W justice. goviustiendrules_regulations/index htm. Failure to provide this information could result in the dismissal or
conversion of your bankruptey case or other action by the United States Trustee. 11 USC § 111 2(RN4NF)

faf Jeffrey T. Varsalone Tetfrey T. Varsalone
Sipnaluee of Responable Party Printed 2amw of Kesponsible Paty
Chiefl Restructuring Olficer (32002024

Title [nce

UET Formn 1 L-MOR (120120217 9
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UMITED STATES BAMKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: Trex Wind-down, Inc., et al ¥, fflk'a Timber Fharmaceuticals, Inc.

Case Mo, 23-11878 (Jointly Administered)
Reporting Debtor; Trex Wind-gown, Ins.
Reparting Period; February 1, 2024 to February 28, 2024

Notes to the Monthly Operating Report

O Movemnber 17, 2023 (the "Petition Date"), Trax Wind-down, Ine, (Timber Ine"), Trex Wind-down, LLE,
{*Timber LLC"), and BioPharmi, Inc., (*BioPharmid’, and collectively the *Debtors™) filed voluntary petitions
for relief under chapter 11 of title 11 of the United States Code in the United States Bankruptoy Court for
the Dastrict of Delaware, The activity contained in this aperating report is for the periad of February 1, 2024
through February 258, 2024, (the "Reporting Period”) and is specific to Debtor Timber Inc.

General Notes

The financial information included herein, including supplemertzl infarmation, s preliminary, wnaudited,
and may not comply in all respects with generally accepted accounting prnciples of the United States of
America ("ULS. GAAF) or may not be consistent with the business’ own internal financial statements. The
Monthly Cpesrating Report ("MOR") should n2t be relied on by any persons for information relating to current
ar future financial condition, events, ar performance of the Dektor as the results of aperations contained
herein are not necesszarily indicative of results that may be expected from any other period or for the full
year and may not necessarily reflect the results of operations, financial position, and schedule of cash
receipts and disbursements in the future. There can be no assurance that such information is complete,
and the MOR may be subject to revision. There may be various immaterial variances throwghout the report
attributed to reunding

Basis of Presentation

The Debtor i maintaining its books and records consistent with LS. GAAR and its own intermal reparting
practices, The information furnished in this MOR uses the Debtor's normal acerual method of accounting
Im pregparing the MCR, the Deblor relied on financial data available at the time of preparation. The Debtor
made reasonabls efforts to supplement the information set forth in its books and records with additional
irformation concerning transactions that may not have been dentified therein, Subsegquent information or
discovery may result in material changes to the MOR and ermrors or omissions may exist. Motwithstanding
any such discovery, new information, or errors or amissions, the Debtor does not undedake any abligation
ar commitment to update this MOR.

The Debtor filed its Staterment of Financial Affairs ("SOFA") ard Summary of Assets and Liabilities ("SOAL")
on December 22, 2023 (Docket Mo's 144 and 147). The SCAL and SCFA contain inancial information that
has not been reconciled with the financial information contained in this MOR and vice versa,

Dettars Timber LLC and BioPharme are whally ownsd subsidiares of deblor Timber Inc They are
disregarded entities for income tax filing purpozes, The Debtors do not maintain separate hooks and
records for each entity, since Timer Inc. 15 the tax filer, and also a public company that files consolidated
financial statemants in connection with its public flings. Therafare, this MOR includes the financial reparting

1The Debtors in theze Chapter 11 Cases, slongwith the last four digits of their U.S. federal tax identification
rumber, are Trex Wind-down, Inc. (3182), Trex Wind-down, LLC [(3888), and BioPharm, Inc. (3534). The
Debtors’ Debtors’ address is oo VRS Restructuning Services, LLC, 377 Ocean Boulevard, Unit 5, Hamptan,
MH 03842
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for the Deblors on & conzolidated basis for the Reporting Period except as noted below.

Reporting Period

The firancial information included herein has not been subject o certain precedures that would typically be
applied to financial infarmation in accordance with LS GAAP, and upon applization of such procedures,
audit or atherwise, the Debtor believes that the financial information herein could be subject to changes,
certain of which coukd b matenal. The finansial staterments includsd heren includs acerual estimates to
the best of the Debtor's ability and the Debtor reserves the right to retroactively adust prior month's reportad
MOR financial information.

Part 1 = Cash Receipts and Disbursements

The cash receipts and disbursements reportad in this section of the MOR are for the bank acsounts in tha
mame of Debtor Timber Inc. The cash balance on the balance sheet attached in the supparting schedules
of this MOR includes the cash balance in Debtor Timber LLC's bank account. The cash receipts and
disburszments far that account have been included in Deblor Timber LLC's MOR for this Reporting FPeriad.

Az reflected in the attached supparting schedule of cash receipts and disbursements, the Debtors are
funding a professional fee escrow pursuant to the DIF Budget filed with the Final Order for Post Fetition
Financing {see notes for Part 7 below). These fundings are accounted for &s disbursements in the month
made for United States Trustee fes calculation purposes, Actual payments from the escrow accaunt will be
made pursuant fo approved Ch. 11 fees for each respeciive professional based on filed monthly fee
statementis or fee applications. Below s a3 summary chan of the escrow accownt activity for the current
reparting peficd,

Beginning Balance K 2135009579

Fundings from Debiors

Less: Payments
Delaware/Lead Bankruptcy Counsel -
Special Corporate Colnss| (152 508 64)
CRO [B7,555.25)
Bankruptcy MoticingfClaims Agent [1582,703.43)
Ordinary Course Processionagls f Tax Advisor -
(422 757.31)
Met Cash Flow [423 TEF 31)
Ending Balance 5 1,713,325 48

Payment of Prepetition Claims Pursuant to First Day Orders

The Bankruptey Court entered varicus interim and final orders authorizing, But not directing, the Debior fo,
armang other things, pay cerfain prepatition (a) citical vendor claims, () employee wages and benefits, ()
insurance cbligations, and (d) other operating expense payments. If any payments were made on account
aof such authority such payments have been included in this MOR vnless otherwise noted
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Reservation of Rights

The Debtor reserves all of its nghts o amsnd or supplement the MOR 0 all respects, as may be necessary
ar appropriate, but shall be undear no abligation fo doe so, Mathing contained in this MOR shall constitute an
admigsion of any kind ar nature or a waiver of any rights of the Debtor all of which are expressly resenved
i full,

The MOR is executed by Jeffrey T. Varsalone sclely in his capacity as Chief Restructuring Cfficer of the
Diatxtar,
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March 20, 2024

Office of the United States Trustee
844 King Street, Suite 2207
Wilmington, CE 12801

Aftre Jane M. Learmy

Declaration Regarding Bank Account Beconciliation and Bank Staterments

Trex Wind-down, Inc., Trex Wind-down, LLC., and BioPharm, Inc., (collectively the “Debtors™), heratwy
submit this in lieu of providing copies their bank statements and the related account reconciliations at the
request of the Office of the United States Trustee,

The Debtors have performed all bank account reconsiiations in the ordinary courss of business. Below is
a list of bank accounts maintained by each Debtor ertity and the bank balance, as of February 29, 2024,

Trex Wind-down, Inc. (Case Mo, 23-11878)
1. Bank of America, Account # 3799, Checking Account, 32,327 163.25

Tres Vind-down, LLC. {Cass Mo 22-11873)
1. Bank of America, Account # 5847, Checking Account, 343 799,28

BioFnanmX, Inc. (Cass Mo, 23-11880) — This debtor does not have any bank accounts

Pursuant to 28 U.S5.C. 51743, | declare under penalty of perjury that the foregoing is true and comrect to the
pest of my knowledge and belief

A5 deffrey T, Varsalons

Jeffrey T. Varzalone
Chisf Restructuring Cificer
Trex Wind-down, Ing,, et al, filkkfa Timber Pharmaceuticals, Inc,
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In re Trex Wind-down, Inc

Dhelsior

Casze No. 23-11878

Reporting Period: Febnuary 1, 2024 -
February 29, 2024

STATEMENT OF CASH RECEIFTS AND DISBURSEMENTS

BANK ACCOUNTS

ACCOUNT NUMBER (LAST 4)

Baik of Armerica
HAT9S

CURRENT
MONTH
ACTUAL
(TOTAL OF ALL
ACCCUNTS)

CASH BEGINNING OF MONTH

8 21.327425.66

B 2337 A25.66

REECEIFTS

DIP LOANS AND ADVANCES

INTEREST

MISC. RECEIPTS f REFUNDE

TOTAL RECEIPTS

DISBURSEMENTS

PAYROLL & BEMEFITS

REMT

CRITICAL VENDOR PAYMEMNTS

ROARD OF DIRECTORS FEES

CLIMICAL TRIAL

RESEARCH & DEVELOPMENT

TECH P53

"OTHER SG&A

26211

FROFEZZIONAL FEES - FUMNDED T
ESCRONW

CLAIME AGENT

1I.5. TRUSTEE QUARTERLY FEES

TOTAL DISBLURSEMENDS

26211

25211

MET CASH FLOW
{REECEIPTS LESS DISEURSEMENTS)

(262.11)

{262.11}

CiEH ~ EWLY O MONTH

5 1,327,163 55

5 2,327.163.535

(&) = Ammounts were funded to the YRS Escrow account and will be pad pursuant fo the Final DIP budget allocated emount and the
applizable fee statements or approved fee applications,

lofs
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Tnre Trex Wind dowm, Inc.
Debdar

Filed 03/20/24 Page 6 of 9

Caee Mo, 2311878
Reporting Perlod: Febneary 1. 2024 -
I:':lE'!‘EJ. 24

BALANCE SHEET
ir Evilisle nembers
2224
ASBETS
CURKENT ASSETS:
Cach & Cash Equivalents 2370063
Lrug from Audalia 14 EIERTE] B
Prepaid Expenses 1368719
Profesaonnl Fee Escrow 1,713,328
ROAT 2zl 1,772
Crllier Current Assels 34,287
GdG. 456

[FROFERTY FLANT & EQUIFMENT,

[ Ciffice Funmaurs 17,802
Laptops Gl
Accimnnbaled Deprocialam [26.847)

TOTALASSETS G045, 456

JLIARILITIES & MEMBERS' EQUITY

TTARTLITIES SURIECT 10 CUMPROMISE,

Accounls Payabie EEEET
Accred Expemses 343 585
e 1o Palagaoin Phanmacenticals [LLOC 2,065 000
Operating Leass Ligbilitees 353,384

FTIEHI

LLARILITIES NOT SUBTECT T COMPRUMISE:

Accounis Pavable

—
Accrued Expenses

e —
TP Lean Bollup of Pre-Patition Secimed Dbl & Aconed Inberesd

e Money DIP Lan & Accried Incred

TOTAL LIABILITIES

MEMBERS' EQLITY

Achditional Paid in Capital

S3ETITNE

Common Stock

148,473

Helamed Eammgs

151, 7RE, 260 )

2.232.914

TOTAL LIABILITIES & EQUITY

G4, 466

A The Deblors have a rebated parly mon=elior, Tenler Fhamacanticak Audralio Pty L ("Ausdraliz®), and the Delibars have an
intercampany receivable die from Andmlia, Australin has no busmes operations correnthy asl is i the process of winding.

dorwn in il local jurisdiction,

2of5



Case 23-11878-JK5  Doc 293-1 Filed 03/20/24 Page ¥ of 9

In re Trex Wind-down, Inc

Deblar

Cge Mo, 22-1 1878
Febmuasy 1, 2024 -
Reporting Period: Febuany 29, 2024

STATEMENT OF QPFERATIONS (Ineome Statement
The Slaternent ol Opencions i 1o be prepured on sm acoal sz, The seemial bagis of accounbing recognizes reverns
when itis renlized mmd expenses when they sre menrred, regardless of when cagh is actually received or paad,

e & whede rdnlers

OX0124 - 02729024

REVENUES:
Total Revenne
G E:
Total COGSY
Grosa Profit]

HESFARCH & DEVELOPMENT EXPENSES

Fayrall & Benetits

Inaurange

Cieneral B&D Expenees

T galabory ilme

Tolal RED Expense

SELLING, GENERAL & ADMINISTRATIVE EXPENSES

Payrell & Benefite

Inesaiie

Professional Foes

Bl of [ireclons Fees

IT Felated Expenses

62

Investor Belatione [ Public Relations Services

Rt

mh [

Ciller Mase. SCiSA Expenses

Todal BGE& A Expenses

262

OTHER INCOME f (EXPENSE)

Interest Expeise

Rastrnciuring Expense

(422,767)

Sale Proceeds

Fergiveness of Debt meome

Impact of Foreign Curreney Exchanpe

Dlepreciation

Todal Oiher Ineome ¢ (Expense)ly

(422,767

Net incomey{lass)

(423,129

Iofs
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In re Trex Wind-down. Inc,

Cose No.

23-11878

Debtor Reporting Period: February 1, 2024 -

Febneary 29, 2024

FOST-FETITION LIARILITIES

i & while rumbers

Number of Davs Past Due

030 31-60 G]-50 Crrer 91 Tatal
Accounts Payable - Loal T Iy 2,357
Total Accounts Receivahle . 1,01 TG SN 2357

Mote - The post-petition Labilities aging only inclides accounts pavable and does not include

ardinary course aceruals for estimated liabilities.

4of 5
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In re Trex Wind-down, Iz, Case Noo 23-11878
Febmary 1, 2024 -
Debtor Roporting Perkod: FPehmary 29, 2024
FAYMENTS TO INSIDERS
INSIDE RS
TYPE OF TOTAL PAID TO |
MNAME PAVMENT AMOUNT PAIT DATE
Alan Mendelzahn Clreess Wages | - £% 134
Eaployer Bortion of
Benefitz
Alan Mendelsahn Cell Phone - 150
Togepl Lncchess CGirose Wages ! - a0l
Employer Portion of
Bemetits
Jegepl Lncchess Cell Fhoae - 150
Jegeph Locchess 401K h{,._'|h¢h - 1, 160
T'ohn Koconie CGiross Woges ! - Gd, 055
Enployes Bortion of
Bemefitz
Tokuy Koconde Ciell Fhome - 150
Tebuy Kocoraz A0 K Matel - 217
TOTAL PAYMENTS TO INSIDERS = 178,661

Maode - all pasments listed above are included mthe payroll fouwdig sendtted to Asnplife HE Management, LLC durdre
ther poet-petition period.

Sof5



